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DEPT PASS EXIM 

E.O. 11652: NA 
TAGS: EFIN, CM 

SUBJ: EXIMBANK LOAN FOR 727-200 AIRCRAFT 

REF: YAOUNDE 3247 

1 . AT HIS REQUEST CHARGE AND ECONOFE MET WITH JEAN MELAGA, 

MINISTRY FOREIGN AFFAIRS DEPUTY DIRECTOR EUROPEAN, AMERICAN 
AND OCEANIC AFEAIRS (EQUIVALENT TO DEPUTY ASSISTANT SECREATRY 
OF STATE) YESTERDAY. HE WANTED TO KNOW WHEN GURC COULD 
EXPECT A RESPONSE EROM EXIM CONCERNING FINANCING OF THE 
AIRCRAFT. THEY ARE RUNNING UP AGAINST A DEADLINE CONCERNING 
THE AIRCRAFT PURCHASE AND THEY ARE CONSIDERING ALTERNATIVES 
IN EVENT BOEING FINANCING FALLS THROUGH. CHARGE TOLD HIM THAT 
WE HAD ONLY RECEIVED THEIR NOTE(CITED REFTEL) THE DAY 
BEEORE AND HAD NOT YET HEARD ANYTHING EROM EXIM. HOWEVER, 

WE WOULD INQUIRE AS TO WHEN WE COULD EXPECT A RESPONSE. 

2. DURING CONVERSATION, CHARGE CITED EXIM CONCERNS REPAYMENT AND 
PREFERENCE EOR INCOME-GENERATING PROJECTS. MELAGA STATED GURC WAS 
ALSO CONCERNED THAT AIRCRAET WOULD GENERATE SOME REVENUE FOR 
FOR LOAN REPAYMENT AND NOTED THIS IN ITS NOTE TO US. 
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HE AGAIN CONFIRMED GURC'S INTENT TO MAKE THE AIRCRAET AVAIL- 
ABLE FOR COMMERCIAL PURPOSES WHEN THE PRESIDENT WAS NOT 
TRAVELING OUT OF THE COUNTRY. HE NOTED PRESIDENT HAD MADE ONLY 
THREE TRIPS ABROAD LAST NINE MONTHS. HE ASKED US TO INFORM 
HIM OF EXACTLY WHAT EXIM REQUIRED AS GURC WISHED TO PURCHASE 
BOEING. 
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3. MELAGA WAS OBVIOUSLY UNAWARE OE EXIMBANK'S JULY 5 LETTER TO 
EBOUA AT PRESIDENCY REEUSING EINANCING OE THE AIRCRAFT. HE 
WAS INFORMED AS TO CONTENTS. WE, OE COURSE, WERE NOT AWARE 

OE IT OURSELVES UNTIL WE RECEIVED A COPY COURTESY OE STATE DESK 
OEFICER JULY 26. WE DO NOT KNOW IF EBOUA HAS RECEIVED THE LETTER, 

BUT CONSIDER IT UNLIKELY AS WE HAVE HEARD NOTHING EROM HIS OEEICE. IN 
THE EUTURE WE WOULD APPRECIATE NOTIEICATION FROM EXIM OF REFUSALS, 
ESPECIALLY ON ITEMS OE IMPORTANCE WHICH DIRECTLY CONCERN THE 
PRESIDENT OE CAMEROON. 

4. ACTION REQUESTED: IN VIEW OF PAST COMMUNICATIONS BETWEEN EXIM, 
DEPT AND THIS EMBASSY, AND INDICATION OE EXIM WILLINGNESS TO 
RECONSIDER LOAN APPLICATION PROVIDED COMMERCIAL USE OE AIRCRAFT 
AND COMMERCCIAL 

FEASIBILITY OE THAT USE, REQUEST EXIM INEORM US 
OE WHETHER OR NOT GURC ASSURANCES OF COMMERCIAL USE CITED 
REFTEL ARE SUEFICIENT EOR RECONDISERATION OR, IE NOT, WHAT FURHTER 
INEORMATION IS REQUIRED EROM GURC. PLEASE LET US KNOW 
AS QUICKLY AS POSSIBLE AS TIME IS NOW PROBLEM AND GURC MUST 
GIVE BOEING AN ANSWER AND/OR CONSIDER ALTERNATIVES. 

MITHOEFER 
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